CH. vin SUMMAHY OF CONCLUSIONS 01
conditions may tend to bring about a rise in Prices in one country as compared with tliose in others. In each case Money flows to the country where Prices tend to rise and the final change takes the form of a rise in Prices in one country arid a fall in the others.
If two countries do not use the same Standard of Value this flow of Money from one country to the other is impossible and the change in economic conditions produces an alteration in the relative Value of the two Standards.
4.   Changes in  Prices and  alterations in the Kate of Exchange constitute the means whereby the trade of the world is carried on in accordance with economic influences.
5.   Other tilings being equal, the general level of   Prices  is  proportional  to   the   Quantity  of Money.
If, in any country, token coins of limited legal tender are used, the quantity of such coins must be limited to the amount which can be employed at the level of Prices prevailing for the time being. Any considerable excess, which is not of a temporary nature, causes the token coins to fall below their nominal Gold Value, and Prices measured in token coins rise in proportion to the fall in Gold Value.
G. The relation between Prices and the Quantity of Money may he expressed by the equation,